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ABBREVIATIONS

Madhya Pradesh Warehousing & Logistics Corporation
Central Warehousing Corporation
Delhi-Mumbai Industrial Corridor

Special Economic Zones

Agri Export Zones

Special Investment Regions

Free Trade Warehouse Zone

Trade and Investment Facilitation Corporation
INDIAN RUPEE

Warehousing Development & Regulatory Authority
International Organization for Standardization
Design-Build-Finance-Operate-Transfer
Viability Gap Funding
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Madhya Pradesh Warehousing &
Logistics Policy 2012

Preamble

The State of Madhya Pradesh has the potential to become the " Warehousing And
Logistics Hub" of the country. The Policy aims to provide modern, integrated, cost
effective warehousing and logistics services, and also to encourage more
investment in the State and develop infrastructure of warehousing and create
employment opportunities.

Objectives

This Policy has the following objectives:-

® Todevelop the state of Madhya Pradesh as a Warehousing And Logistics Hub
of India;

® Toprovide modern warehousing and logistics facilities;

® To encourage private investment in development of warehousing and logistics
infrastructure in the State;

® To benefit the existing industries, traders, farmers and agriculturists at large by
providing cost effective warehousing and logistis facilities;

® Togenerate employmentin the State

Strategy

® The warehousing and logistics activities are capital intensive in nature. The
policy aims to make the development of warehousing and logistics in the State
to be cost efficient. The presence of an integrated logistics network will enable
the users to reduce costs and gain efficiencies.

® Agriculture production has been increasing in the State at an average of 8-
10% per annum and there is substantial growth in marketable surplus of
agricultural/horticultural commodities. Therefore, enhancement of available
warehousing capacity is necessary to provide safe storage of agriculture
commodities for food security.

® The adequate connectivity and enabling logistics infrastructure is an essential




component of any supply chain. The policy aims to give incentive for creation of a
robust logistics network in Madhya Pradesh to complement the warehousing
infrastructure.

® Investments will be encouraged along investment nodes developed under the
Delhi-Mumbai Industrial Corridor (DMIC), proposed State Investment Corridors,
Industrial Clusters, SEZs, FTWZs, Agri Export Zones and Special Investment
Regions. Land Banks will be established in view of future requirements of land for
warehousing and logistics facilities.

® The State Government will aim to simplify the regulatory processes in the
Warehousing and Logistics sector and create an enabling investment climate for
investors in the State.

Definitions

® “Warehousing Business' means the business of maintaining warehouses for
storage of goods and issuing negotiable warehouse receipts.

® “Logistics” means the management of the flow of goods and materials, between
the point of origin and the point of destination in order to meet certain
requirements. The logistics of physical items usually involves the integration of
information flow, material handling, production, packaging, inventory
management, transportation and warehousing.

® “Capital Investment” shall include setting up costs of project but shall not include
cost of land, working capital and operative expenses. The cost of technical and
management consultants will be considered as a part of project cost.

Available Incentives

The incentives are classified into Part Aand Part B. The incentives under Part A
are long term procedural incentives whereas the incentives under Part B are "Early Bird
Incentives" and will be applicable for the next 2 years for creation of maximum storage
capacity of 20 lakh metric tonnes.

The incentives offered under this policy will be applicable uniformly across the
state and the districts will not be classified as'A’, 'B' or 'C' for purpose of implementation
of this policy.




Any change to this policy or any proposal for incentives over and above the

ones mentioned in this policy based on geographical/business requirements of a
particular location will be forwarded to the APEX Committee headed by Hon'ble
Chief Minister of Madhya Pradesh for approval.

Calculation of storage space for all purposes as a part of this Policy will be

done based on the following formula.

where

Length x Width x (Height —2) = Capacity in Metric Tonnes (MT)
80

'Length’, 'Width' and 'Height' are in 'ft' and height of the warehouse for

calculation purposes will be such as per norms prescribed by Central Warehousing
Corporation (CWC).

PART A - Long Term Incentives

(1)

(2)

3)

(4)

(®)

(6)

The proposed green field industrial estates/clusters shall reserve 10% land
for warehousing facilities (excluding amenities).

The proposals for setting up warehouses in the existing industrial estates will
be approved, based on demand for warehousing facilities, availability of land
in the industrial estate, connectivity and facilities for handling truck traffic.

A minimum of 50 acres of land in 10 identified districts will be earmarked and
developed as 'Warehouse Zone' for setting up warehouses/silos.

The land for setting up warehouses in green field industrial estates and in
Warehouse Zones will be allotted on long term lease basis at the same rates
as applicable to Small Scale Industry Units.

Various models of business guarantee may be introduced periodically for
existing warehouses, based on requirement, to increase warehousing
capacity and promote innovations such as Silo Bags and other new
technologies.

All proposals/projects based on this policy will get the benefits of "Single
Window Clearance" through TRIFAC.




(7)

(8)

(9)

(10)

(11)

Silos
(12)

PART B-Early Bird Incentives

The warehousing projects with capital investment of more than INR 1 Crore will
be eligible for Capital Subsidy of 15% of the infrastructure development cost
(excluding cost of land) upto a maximum of INR 2.25 Crores for a warehousing
capacity of 50,000 MTs per investor per project. The cost of infrastructure
developmentin warehousing projects will be calculated at the rate of INR 3,000/-
per MT.

All new warehousing projects with an investment of INR 1 Crore and above will
be eligible for a 5% per annum interest subsidy on term loan for a period of 7
years from the year of commencement of operations subject to an upper limit of
INR 1.7 Crores for a capacity of 50,000 MT per investor per project. The cost of
infrastructure development in warehouse projects will be calculated at the rate of
INR 3,000/- per MT.

Expansion of existing warehousing capacity involving capital investment of at
least INR 1 Crore will be treated as a new project so as to avail all available
incentives provided in this policy. Such incentives will only be available to such
warehouses who have obtained licence prior to publication of the notification of
this policy.

This policy aims to promote creation of warehousing capacity of 15 lakh MTs by
projects which have not availed of any other subsidies or business guarantee
schemes of State Government or Central Government.

To promote quality certification such as WDRA and 1SO:9000 of newly
constructed warehousing facilities under this policy, 50% of the cost of
certification or INR 1 lakh, whichever is less, will be reimbursed.

To promote establishment of Silos of 5 lakh MTs in Madhya Pradesh, the State
Government will provide the following incentives :

(i)  Such projects shall be implemented by Design-Build-Finance-Operate-
Transfer (DBFOT) mode.

(i) The land shall be provided by the State Government on long term lease
basis for 20 years which shall be extendable by another 10 years.




Logistics Infrastructure

(13)

ﬂ ML

(i) The State Government will provide upto a maximum of additional 20%
Viability Gap Funding (VGF) support, if required, in addition to 20% VGF
by Government of India under the VGF Policy. However, such projects
will not be eligible for Capital Investment Subsidy and Interest Subsidy
as mentioned in points 7 and 8 of this policy.

(iv) Such projects shall be awarded through a transparent bidding process
and such project shall be eligible for business guarantee for 10 years.

With the aim of promoting establishment of Integrated Logistics facilities in
Madhya Pradesh, vehicle registration fees applicable for carrier goods fleet
fora minimum fleet of 50 vehicles shall be reduced by 2%.

In order to avail this incentive, the minimum carrying capacity of the vehicle
must be 9 MTs and the fleet owning entity should also set up a warehousing
facility with a capacity of at least 10,000 MTs in the same period. The
warehouse facility will be eligible with all other relevant incentives as laid
downin this policy.
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dAeayGel HUSRUI Dd
difoiRe ofifd, 2012

Y&d1dell

HUSRY U9 cifsiideed Jfden o siifd Pl Favaehdl cies Jo A 3fejerd i St
&t R | IdeIeT sfife HeAURY P A H “HUSRYT UG THifolied &6’ I 3 & fohid dooet
2q forfdfa @t a1 R 1 s 1 e Meyfers, TR 3 A avSRU vd s ar
UGTe Fell 3R AT A MfUF forde Pl Uicied Fell, USRI JNeiTTel Hl G
F5oaTT 3R ANSTeTR b 3 fotfdia FoeT 2 |

R
Ay S e R E -

®  HEIURY I i A Pl U ** HUSRYI U dfforfeesd JfAensi & &9 & =0 &
faspidra oheal,

®  3TEfofch HUSRUI U4 cifiieee JfAETt Iueted] e,

® Y H HUSRU U4 difoiideed JAUd Pl AendTde & faeprg 3 forsit fordar ol
UicATfed e,

® (et 3elel, U, fharett 3 S I A HuD! Bt Ik SR Jfden

3UcTst] hI[hd Tl qé:dlfﬂl,

® U A AR P 3G JfAd Hal |
ToTaifer

® USRI U4 difieds Jfaen ot afafifirl & 92 ysht fordw ot razaesar aldt 21
URY A HUSRUT UG Alfied a3 Pl [Gh e It HSRY Ud @i



Jfden3it ot IucTe BT $H Sl BT 32T 8 | U UDIpd Jeifchd JfJel sleadh ot
feTATeTd 3UAISThal 3l ! TARId e el Ud HIeAd UTtd et 3 Jgiaht glsft |

3iordet 8 10 Ufcred At By 3caged dgot & A, P Jenort Jeg 3N & JoTR &
ey Pt ARA g &3 €, T PRI AT A IUCTE] HUSRYT &1l I Talell NTTISH
g IR |

TRt FiSTehal U 3fd cifoiied Jeneiede fveft off MYfd si@en o1 U Javds
3191 € | UicelTest aahe cifeiieea JfAU3N ol HeAUed] i Uh HAoTgd Sic] Sellahe USRI
AT & o & &Y A [GhiiId Heell 3 siifl 1 BT 2|

fordar ot 37 wutell & vicfed foman Silen oft feeef-a1ees e sk, v
R3S foraer HIRSHR, 3ienfres Jete, fahy Jnféfes vek, Aaa MR sgrRu e, By
forafa wighr, 3 faeiy fordwr wghll & 3ieaeid fimfiid fohd ot & | avsRur ud ifeifies
Jfaen & ot i Bt Jnazashan & gfteard Hf3 &4 31 3o 2enfud f35d Srdat |

HUSRY U4 cifoiides JfAensi o ford &t 3 faforgerst Ufehan o1 FRetieheul sl 35y
IHR B 32 9N 3R Jored forderant & o v e fiferder &1 aramaeeT Iy
I I Jfotd o Sdam |

gfameme

““ HUSRY AT’ & IR — FIG3M & AUSRUT 2 3MGTe] Bt JEd PHol o1 FaAR
Ud g&diceuiia d3iersy e Siét el |

“Affoifead’ & M - el U9 93l & 35319 e & e ey fosg db
UETel 1 Uatisl el | JAeT3N & UdTE bl Ul J&3l ol Jagletoll, Icdraa,
481 oo, JIhavT, URage] Ud JNgrefianeul JAeeda: dffolieed I3t & i
T30 H A2 |

“goft forder” & 3merr - qoft fordwr o ufdaisten auget Pt ceId AfAfera @ ueeq get




A Pt Blerd, SR Goit Ud Jarerst Td miHeT ot €| ddheliap! Ud UeeD
JCTEDBR U2 TRTd, UfSGISTel cAreTd bl e 28t |

U] TcTEs

HUSRYT U4 dfforeed Jfaer sfifad 2012 & 3781 & U 3 HUSRU Td JaAfehd
Jfden ettt i frn et aTeT Hieget fordsTe R @ < -

TicgeT T ““31° UG 191 ““q” & Fofipd &1 AT ““3n” SHpIeId UldhaTcas
Uiclgs] € STfdh a1eT ‘9" Tieifas Ticaiest ““Wera 330 ve i3l & MR IR U
e Swam it fob 3Tt 02 auf des 20 TR 3ft. To1 Bt JAHfeBad AUl &ieran fofeta
el & ford e g |

USR] Bl IAIIHA Pl Hisl P 3MER T2 3H siifd & dad &1 STret aret WedrgeT
TR UaYl & o1 Uh Felel cTis] &l dell 3 silfd] bl 18] heal & Ie9d A HLAUQY b
forctt ot Jerter sfifr s atife 31, 97 U9 T A Feftapa T fopar S|

33 S i3 ufdadst 3rerar 33 s F IcciRaa Ticeel & 3 3ife Uicest &
TdrE St fopaft gty &l ot rganiias /aftenfetes snavaadsarat w anenfa &, ety
IR, AT IMToT &t eI Tt I Fate! ot Jfefefiast 2q v formn Sdem |

39 Sfifd & 31 & FU A Aoft BT b T HATSRUT 2T Tt 30T fofee] I &
aqaﬁaﬁaﬁaﬂ:—

TS % A x HuTs - 2 = &HAaT (HifeP 2o H)
80
ol HUSRY] o1 P gRI fAfgd AUGUS] & el gl |




19T - Tepifere Uicarest

(1) foereme v wediad a1 Sfefars dog /e 3 JMelfires g @t 10 ufderd offst avsru
JfEn3t (Amenities P! ©isd) 8q MRféid 32t |

(2) vsRul I3t & o se1, Menfers & oS Ht Iuctedl, g A & ford
JisTaar Ud 2Usfetst Jfaenat & JnaR W fdereTet senfires a # vereE ifud
el b UdId i Jeldlfed fopaT SdeT |

(3) HUSRIE/ITelt o FUell & ford 10 fifesd &fcll & geidedr 50 Ths fH
“ IR AT b o 3Meféid e Ud faehfd bt Sidet |

(4) 3iefEre dg/e vd < d3RET3T il F HUSREJE MU et & ford 3feF ot Jrdeat
g 3T Sarsdl ot &t St drett &2 TR &Y difctas Ue & 3MER U2 o STidam |

(5) HUSRYI &1Hdl T g Fot Ud oarR P dgd JIeh 99 o fIdedl ot aarar qat au
35T 5 dpeianl DI Uiclied Bl & o Aavadhal & MR W fderete sher &
T2 HeFT-Tora R ffaral UehRe bl g sTeet difteel (Model) are] femat sTidst |

(6) 33 sifd W 3nenRa Jeft Ul & R & A & ‘Udhcl Rasdt feredrur”
(Single Window Clearance) 3 31 Ured gfet |

HET- - ““UYH M3N LA T131”° & e uR fafta daangst

(7) >0 U s & 3 Yoit foda1 o VSR & Uiside Pt Jeiedel f[dehr eeld
(3]fH P 3 P! BIgH) & 15 Ufcieid Gft 3referet i i glsht sit fos 50,000 .
Tl HUSIRUT & & ford Ufd fordwiep ufd Uistae Jifeidsdet U 2.25 Fets ddh glaft |

et [IB & o1t e Pl 310Tel HUSRY Uistae & ford 30 3,000/~ Ufd
FHifp 2ot &1HA1 Pt G2 & I 93 |

(8) SUA TP Pl A 3ifeieh Yot forder b #EIT & Uisiae & term-loan W 5% ot &2 &




Jfden IFArctel JRA B IV J 7 99 db <151 ([Tl Pt e gieht S i 50000 &
<o HSTRUT &3 o o Ufdl fordereh Ufdt Uistare 3iftihadt 3. 1.70 T3ls ae alet |

AT [Gh1T o o e o 30Tl HUSRYT Uistae & ford Sut 3,000/~ Ufdl
e ol & Pl G2 A T Sdait |

(9) TA A HA UH P S Ysit fofdel Pt fderelel HTSRYT &l & fIedRiauT &t
53 sfifa & 1 9 it 3uctety Ticegst & o/ o1 Uiside ey fopan Sirdam | o
Ulcage] dhact U HUSRIJE! bl 3UcTet] Blal fToglet 3 silfdl ot Jiferdet o Yehrarel
& Jd Aad U e o & |

(10) O Uiside & g1 15 ARG e el &N ol HUSRYT &Ad Pl fdhfid dhiat ol
39 Sfifd o1 329 &, FTTet I3 3157 3e[eTel 1@l 35T AT Fog AIHR Bl FaA
MY ATl I 1 UTLd oTel foha & |

(11) 33 5l & 3feceid ST YA Bl Uieifed et & ford ofs forfia avsru
Jfdenai 3 WDRA T4 I1SO : 9000 Wt d2e I[uTadi ATl & ferd YaIorel e bl
50 TfeId 3dl Uh ARd U 318 STt ot et &1, 3! fgfd &bt ST |

qrgatst
(12) FVRY H UiT RI Hfeh 2of ol FRIcHsT 2T &} Hicdifed et & ford oo

AT foTeaTlofae ticdTget aaft :-

(i) °d WSlee Design-Built-Finance-Operate-Transfer (DBFOT) Ugfd
G fopantead fohd Sdet |

(ii) T PR gRI 20 a4 & dpifcTd T I, St 510 T bt Jifdmagfeg
ST Fasstt, e Jdfed & 3uete g STst |

(i) 3Pd PR P gRT VGF ofifd & 3iedsid UeR bt St areft 20 ufewa VGF
& e, Al 3Ma9aw &, dl 5" JLHR 3 siifd & 3fedaid ferpast 20




vfcrRid VGF Jerddl Uelel doaft, et U Gisiae b1 33 silfd i hishl 7 Ud 8
# afvid el Yot fo1d3n 3elaTel dell 15T 3Helarel bl Uil oTal e |

(iv) O Uislae &! ureel foifder ufesar (Bidding Process) & #egd & forsaifed
fopaT STTden vd U tisiae &t 10 99 & A 3RS &bt TPeidT gief |

difoifes gfaensn @ sreieedsn

(13) FAAURT & UDIgd clifolecd JAEN3T B 2T B Tied et & 32T A gotad
50 dTgail & Ueh 1t dTEch 99 b o2 i3] dTge] Usilenul I[edh ol 2 Ufdgid e foha
ST |

3 TIcEe] Pl U Feet & T dTeet ot AR algeT &ferdl seiadl 9 FHifeas et gl
TIfed 3R areel Afeies (k) Ft 33t Uistae # Hat A et 10,000 FHfEH 2ot Tt HUSRIE
Jfden off MU et e | HUSIEE Jfden & R 39 afifa & <F 315 310y Jaft Jdora
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